	VsfyQksu
	%
	2281 1262 @ 2281 1429
	
	Telephone
	:
	2281 1262 /  2281 1429

	rkj

QWDl
	%

%
	ok;nk;ksx dkycknsoh
2281 2086
	
	Telegram

Fax
	:

:
	FORMARCOM-KALBADEVI

2281 2086

	
	
	
	
	E-mail

Website
	:

:
	contact.fmc@nic.in 

www.fmc.gov.in

	
	
	
	Hkkjr ljdkj
	
	
	

	
	
	
	GOVERNMENT OF INDIA
	
	
	

	
	
	
	ok;nk ckt+kj vk;ksx
	
	
	

	
	
	           FORWARD MARKETS COMMISSION
	
	

	miHkksDrk ekeys] [kk| vkSj lkoZtfud forj.k ea=ky;

	                        MINISTRY OF CONSUMER AFFAIRS, FOOD AND PUBLIC DISTRIBUTION

	                                                   (miHkksDrk ekeys foHkkx)

	                                                    (DEPARTMENT OF CONSUMER AFFAIRS)

	
	
	
	
	,ojsLV] rhljh eaft+y

	
	
	
	
	'EVEREST', 3 RD FLOOR

	
	
	
	
	100] ejhu MªkbZo] eaqcbZ & 400 002-

	
	
	
	
	100, MARINE DRIVE, MUMBAI –  400 002.


[image: image1.jpg]



No. Div.III/1/104/2008-09/Audit                              Dated the   3rd February, 2012
To


The Chartered Accountants empanelled with the Commission 


(As per list enclosed)

Sub: Terms and conditions for the Auditors Empanelled with the Commission for inspection of  National Commodity Exchanges/            Regional Commodity Exchanges/Members of National Commodity         Exchanges.

Sir,
In order to avoid possibility of conflict of interest and in view of the need for maintaining transparency, it has been decided that the terms and conditions for auditors Empanelled with the Commission for inspection of  National Commodity Exchange/Regional Commodity Exchange/Members of National Commodity  Exchange would be as follows:-

(1) The Auditors should intimate their acceptance of the audit/inspection assigned to them, within a week of receipt of the appointment letter from the Commission. 
(2) In case of direct or indirect association with any Commodity Exchange or Member of Exchanges in any capacity, it should be disclosed  to the Commission. 

(3)  The firm has to disclose if any partner/Chartered Accountant employee of the firm of auditors has been held guilty of professional misconduct by the Institute of Chartered Accountants of India. 

(4) The firm has to give  the following declarations/undertakings:
a) In case the firm is assigned audit of an Exchange or Member of an Exchange, then for the year of audit, and for  a period of three years from the submission of inspection report of the audit assigned, no assignment for internal audit or consultancy or any other audit or service of the  (i) Exchange or (ii) Member (member or its sister concerns) (including a subsidiary company/joint venture of the member, in case of corporate member) will be accepted, either by the firm or by its partners or relatives (husband, wife, brother or sister or any lineal ascendant or descendant) of the partners of the firm or by its associates.

b) the audit team shall consist of two or more persons – of which one should necessarily be a partner of the firm.  The audit would not be done by a person (i) who is neither a partner nor an employee of  the CA firm to which the audit has been allotted, (ii) who was earlier associated with the audit of the said Exchange or Member(member or its sister concerns) (including a subsidiary company/joint venture of the member, in case of corporate member)  as a partner/employee of the previous auditor.

c) the partners, employees and other personnel of the firm will not divulge any information that has come to their possession during the course of inspection to any person other than the authorized officials of the Commission or to a statutory authority, under any provision of law.
(5) In case of any change in the constitution of the firm on account of merger, de-merger or for any other reason the same would be brought to the notice of the Commission immediately. 

(6) In case of violation of any of the above conditions, the firm would be liable to be removed from the panel of the Commission and for any other action deemed appropriate by the Commission and the decision of the Commission in this regard would be final
. 






Yours faithfully,

                                                                                                                     SD/-








       (V. C. Chaturvedi )










      Director
